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CONSOLIDATED INCOME STATEMENT
[image: image1.bmp]

INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT
PRECEDING
CURRENT
PRECEDING


YEAR
YEAR
YEAR
YEAR


QUARTER
CORRES-
TODATE
CORRES-



PONDING

PONDING



QUARTER

PERIOD


31/12/2000
31/12/1999
31/12/2000
31/12/1999


RM’000
RM’000
RM’000
RM’000

1 (a)
Turnover
50,148
52,329
205,153
180,194



=====
=====
======
======


(b)
Investment income
-
-
-
-



=====
=====
======
======


(c)
Other income including
536
1,363
2,236
4,493


interest income
=====
=====
======
======

2
(a)
Operating profit before 
6,020
7,643
34,692
43,189



interest on borrowings,

depreciation and amortisation,

exceptional items, income tax,

minority interests and

extraordinary items


(b)
Interest on borrowings
(2)
(74)
(176)
(922)


(c)
Depreciation
(6,414)
(6,178)
(26,429)
(30,646)


(d)
Exceptional items
-
-
(2,450)
-





–––––
–––––
––––––
––––––


(e)
Operating profit after interest
(396)
1,391
5,637
11,621

on borrowings, depreciation

and amortisation and 

exceptional items but before

income tax, minority interest

and extraordinary items


(f)
Share in the results of
(150)
(344)
(136)
(390)



associated companies
–––––
–––––
––––––
––––––


(g)
Profit before taxation,
(546)
1,047
5,501
11,231



minority interests and



extraordinary items
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT
PRECEDING
CURRENT
PRECEDING


YEAR
YEAR
YEAR
YEAR


QUARTER
CORRES-
TODATE
CORRES-



PONDING

PONDING



QUARTER

PERIOD


31/12/2000
31/12/1999
31/12/2000
31/12/1999
RM’000
RM’000
RM’000
RM’000

2 (h)
Taxation
(75)
(50)
6
(79)



–––––
–––––
––––––
––––––


(i)
(i)
Profit after taxation before
(621)
997
5,507
11,152

deducting minority interests



(ii)
Less minority interests
(441)
(818)
(2,050)
(774)



–––––
–––––
––––––
––––––


(j)
Profit after taxation attributable
(180)
1,815
7,557
11,926



to members of the company


(k)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



–––––
–––––
––––––
––––––



(iii)
Extraordinary items
-
-
-
-




attributable to members




of the company





–––––
–––––
––––––
––––––


(l)
Profit after taxation and 



extraordinary items attributable



to members of the company
(180)
1,815
7,557
11,926





=====
=====
======
======

3
(a)
Earnings per share based



on 2(j) above after deducting



any provision for preference



dividends, if any:



(i)
Basic (based on 145,199,613
(0.1)
1.3
5.2
8.2




ordinary shares in issue) (sen)



(ii)
Fully diluted (sen)
*
*
*
*

Remarks:

*
Fully diluted EPS is not disclosed as the effect of the options granted pursuant to the Kim Hin Executive Share Option Scheme is anti-dilutive.
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CONSOLIDATED BALANCE SHEET


AS AT
AS AT


END OF
PRECEDING


CURRENT
FINANCIAL


QUARTER
YEAR END


31/12/2000
31/12/1999


RM’000
RM’000

Fixed Assets
185,906
204,654

Investment in Associated Companies
909
4,170

Other investment
7
-

Goodwill
10,397
10,397

Current Assets


Stocks
64,127
61,390


Trade Debtors
51,116
49,874


Other Debtors, Deposits and Prepayments
4,806
4,480


Fixed Deposits with Licensed Banks
62,155
31,184


Cash and Bank Balances
6,018
6,877





188,222
153,805

Current Liabilities


Short Term Borrowings
5,024
3,352


Trade Creditors
26,754
23,437


Other Creditors
12,067
8,790


Provision for Taxation
615
202


Dividend payable
-
1,452





44,460
37,233

Net Current Assets
143,762
116,572




–––––––
–––––––




340,981
335,793




=======
=======

Share Capital
145,199
145,199

Reserves

Distributable reserves:


Revenue reserve
122,123
114,566

Non-distributable reserves:


Revaluation reserve
140
140


Share premium account
45,050
45,069


Reserve and Enterprise expansion fund
899
899


Translation adjustment account
12,038
11,941





58,127
58,049




180,250
172,615




–––––––
–––––––

Shareholders’ Funds
325,449
317,814

Minority Interests
15,150
17,200

Long Term Borrowings
382
779




–––––––
–––––––




340,981
335,793




=======
=======

Net tangible assets per share (sen)
217
212




=======
=======
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NOTES
1.
Accounting Policies

The accounting policies and methods of computation applied in the preparation of the quarterly financial statements are consistent with those used in the preparation of the most recent annual financial statements.

2.
Exceptional Items
The exceptional items for the current financial year under review relate to the write-off of the net book value of the idle quartz tile (glass mosaic) plant and machinery located at its Shanghai factory.  The cessation of the quartz tile (glass mosaic) operations was due to poor market demand for quartz tile (glass mosaic) products.  The Group has made efforts to sublease or sell the quartz tile (glass mosaic) plant and machinery, but has not yet met with satisfactory offers for the sublease or sale of the quartz tile (glass mosaic) plant and machinery.

3.
Extraordinary Items
There were no extraordinary items during the financial year under review.

4.
Taxation



Quarter ended
Year ended



31/12/2000
31/12/2000



RM’000
RM’000

Taxation comprises the following:

Foreign taxation
(63)
(535)

Malaysian taxation
(12)
547

Share of associated companies’ taxation
-
(6)



–––
–––



(75)
6



===
===

The tax figures do not contain any deferred tax adjustments.

5.
Pre-acquisition Profits/(Losses)
There were no pre-acquisition profits or losses for the current financial year to-date.

6.
Profits on Sale of Investments and/or Properties
There were no profits on any sale of investments or properties for the current financial year to-date except for the disposal of the Group’s entire shareholding representing 50% equity interest in one of the Group’s associated company, Guolene Paper Products (Kuching) Sdn. Bhd. as announced earlier on 29 June 2000 for a cash consideration of RM3,412,500.  The consideration was later adjusted to RM3,655,000.  The Group recorded a realised gain on disposal on investment of RM122,000 during the current year.
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NOTES (CONTINUED)
7.
Quoted Securities
There were no purchases and disposals of quoted securities for the current financial year to-date except for the acquisition of 18,866 shares of Irredeemable Convertible Preference Shares in Pan Malaysia Holdings Berhad for RM18,866, arising from the settlement of trade debts by one of the Group’s trade debtors.  The value of the quoted investment has since been written down to reflect its market value at the end of the current financial year.

8.
Changes in Composition of the Group
The Group completed the disposal of its entire shareholding representing 50% equity interest in one of the Group’s associated company, Guolene Paper Products (Kuching) Sdn. Bhd. for a cash consideration of RM3,655,000 after obtaining the approval of the Ministry of International Trade and Industry.  The realised gain on disposal of the associated company has been reflected in the results for the current financial year.

The Group acquired the entire equity interest in Habitat Gallery Sdn. Bhd (Habitat Gallery), on 1 February 2001, comprising two ordinary shares of RM1 each for consideration of RM2.  The intended principal activity of Habitat Gallery shall be the operations of chain stores dealing in building materials.

Save as disclosed above, there were no other changes in the composition of the Group during the financial year ended 31 December 2000.

9.
Status of Corporate Proposals
There were no corporate proposal that has been announced by the Company but not completed as at the date of this announcement.

10.
Seasonality and Cyclicality of Operations

The business operations of the Group have not been significantly affected by seasonal or cyclical factors except for the festive season which normally affects the construction industry in the first and last quarters of the year.

11.
Changes in Debt and Equity
There were no issuances and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares except for the options granted to eligible employees pursuant to the Kim Hin Executive Share Option Scheme, amounting to 13,024,000 shares which remain unexercised, during  the financial year ended 31 December 2000.
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NOTES (CONTINUED)
12.
Group borrowings and Debt Securities
a)
The details are as follows:


As at


31/12/2000

Short term
RM’000

Unsecured
Bank overdrafts
2,383

Secured
Term loan
2,463

Hire purchase and lease creditors
178



––––



5,024



====

Long term

Secured
Term loan
101

Hire purchase and lease creditors
281


––––


382


====

b)
Borrowings by foreign subsidiaries in Ringgit equivalent included in the Group’s borrowings are as follows:


RM’000

Australian Dollar
999

Renmimbi
2,088

13.
Contingent Liabilities
There are no contingent liabilities as at the date of this announcement.

14.
Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risk as at the end of the financial year to the date of this announcement.

15.
Material Litigation
The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.
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NOTES (CONTINUED)
16.
Segmental Reporting
The information for each of the Group’s geographical segments for the current financial year to-date is as follows:




Profit/(loss)
Total assets



Turnover
before taxation
employed



RM’000
RM’000
RM’000

Malaysian Operation
184,138
11,549
315,289

China Operation
15,467
(6,733)
56,494

Australian Operation
14,483
685
13,658



––––––
–––––
––––––



214,088
5,501
385,441

Less:  Inter-company eliminations
(8,935)
-
-


––––––
–––––
––––––



205,153
5,501
385,441



======
=====
======

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
The Group recorded a slight decrease in turnover from RM52.3 million to RM50.1 million during the fourth quarter due to lower export sales.  The operating profit in the fourth quarter has also been affected by higher losses incurred by the Group’s China operations and increasing pressure on operating margins.

18.
Review of Performance 
Although turnover has increased from a level of RM180 million recorded in the year ended 31 December 1999 to RM205 million in the current financial year under review, profit before tax has declined from RM11.2 million to RM5.5 million respectively. The decline in operating profit is principally due to the losses incurred by the Group’s China operations and the substantial increase in fuel and packaging materials costs experienced during the current financial year.
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NOTES (CONTINUED)
19.
Current Year Prospects
The Group expects the business and trading environment for the forthcoming year ending 31 December 2001 to be challenging. The results of the Group will be largely dependent upon the performance of the national and regional economies.

20.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee
There was no profit guarantee for the current financial year to-date.

21.
Dividend
No interim ordinary dividend has been recommended.

BY ORDER OF THE BOARD

BONG SIU LIAN

Secretary

Date:

